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	DISCLAIMER


	While every attempt has been made to provide accurate and timely information in this book, neither the author nor the publisher assumes any responsibility for errors, unintended omissions or commissions detected therein. The author and publisher makes no representation or warranty with respect to the comprehensiveness or completeness of the contents provided.


	All matters included have been simplified under professional guidance for general information only, without any warranty for applicability on an individual. Any mention of an organization or a website in the book, by way of citation or as a source of additional information, doesn’t imply the endorsement of the content either by the author or the publisher. It is possible that websites cited may have changed or removed between the time of editing and publishing the book.


	Results from using the expert opinion in this book will be totally dependent on individual circumstances and factors beyond the control of the author and the publisher.


	It makes sense to elicit advice from well informed sources before implementing the ideas given in the book. The reader assumes full responsibility for the consequences arising out from reading this book.


	For proper guidance, it is advisable to read the book under the watchful eyes of parents/guardian. The buyer of this book assumes all responsibility for the use of given materials and information.


	The copyright of the entire content of this book rests with the author/publisher. Any infringement/transmission of the cover design, text or illustrations, in any form, by any means, by any entity will invite legal action and be responsible for consequences thereon.












Publisher's Note


Following enviable success of V&S Publishers’ previously published book “Tally ERP 9”, it has come out with yet another timely book, “GST Tally ERP.9” in an simple language. Publishing this book became a necessity In the light of a central government legislation merging various central and state indirect taxes into an omnipotent Goods and Service Tax (GST).

Briefly said, GST is a comprehensive value-added tax levied on supply of most goods and services sold for domestic consumption in India. All it means is that the GST is a destination based consumption tax, as against the existing tax imposition on sale, manufacture or provision of goods & service. The GST is paid by consumers, but it is remitted to the government by the businesses selling the goods and services. In essence, GST is a tool that gathers revenue for the government. Goods and services are divided into five different tax slabs for collection of tax - 0%, 5%, 12%, 18% and 28%. However, petroleum products, alcoholic drinks, and electricity are not taxed under GST and instead are taxed separately by the individual state governments, as per the previous tax regime.

This book, more in the nature of a reference book, is exclusively application based and is ideal for every student/ CA/User in taking charge to successfully implement Tally.ERP for GST compliance. Theoretical concepts have not been included assuming that readers are well acquainted and quite familiar with the fundamentals of business accounting. It provides comprehensive knowledge on Financial Accounting as well as a career in Finance and Accounts or as a TALLY user. Enriched with numerous screen shots, examples and practical applications, this book enables polishing the intricacies of TALLY operations and provides step-by-step instructions for:

• Activation of GST^ Creating a Company • Features & Configuration • Ledgers & Groups • Inventory • Voucher Entry • Stock Journal • Purchase and Sales Registers • Accounting Reports • Statement of A/C • Generating Financial Reports • Order Processing • E-Filing • Concepts & Implementation of GST, GST Reports ......and More.

We hope this book would get the same kind of treatment, its previous edition got from its readers.
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Evolution of GST in India





The idea of a Goods and Services Tax (GST) for India was first mooted 16 years back, during the Prime Ministership of Shri Atal Bihari Vajpayee. Thereafter, on 28th February, 2006, the then Union Finance Minister in his Budget for 2006-07 proposed that GST would be introduced from 1st April, 2010. The Empowered Committee of State Finance Ministers (EC), which had formulated the design of State VAT was requested to come up with a roadmap and structure for the GST. Joint Working Groups of officials having representatives of the States as well as the Centre were set up to examine various aspects of the GST and draw up reports specifically on exemptions and thresholds, taxation of services and taxation of inter-State supplies. Based on discussions within and between it and the Central Government, the EC released its First Discussion Paper (FDP) on GST in November, 2009. The FDP spelled out the features of the proposed GST and has formed the basis for the present GST laws and rules.

In March 2011, Constitution (115th Amendment) Bill, 2011 was introduced in the Lok Sabha to enable levy of GST. However, due to lack of political consensus, the Bill lapsed after the dissolution of 15th Lok Sabha in August 2013.

On 19th December, 2014, The Constitution (122nd Amendment) Bill 2014 was introduced in the Lok Sabha and was passed by Lok Sabha in May 2015. The Bill was taken up in Rajya Sabha and was referred to the Joint Committee of the Rajya Sabha and the Lok Sabha on 14th May, 2015. The Select Committee submitted its report on 22nd July, 2015. Thereafter, the Constitutional Amendment Bill was moved on 1st August 2016 based on political consensus. The Bill was passed by the Rajya Sabha on 3rd August 2016 and by the Lok Sabha on 8th August 2016. After ratification by required number of State legislatures and assent of the President, the Constitutional amendment was notified as Constitution (101st Amendment) Act 2016 on 8th September, 2016. The Constitutional amendment paved way for introduction of Goods and Services Tax in India.

After GST Council approved the Central Goods and Services Tax Bill 2017 (The CGST Bill), the Integrated Goods and Services Tax Bill 2017 (The IGST Bill), the Union Territory Goods and Services Tax Bill 2017 (The UTGST Bill), the Goods and Services Tax (Compensation to the States) Bill 2017 (The Compensation Bill), these Bills were passed by the Lok Sabha on 29th March, 2017. The Rajya Sabha passed these Bills on 6th April, 2017 and was then enacted as Acts on 12th April, 2017 and on 08.09.2016

Thereafter, State Legislatures of different States have passed respective State Goods and Services Tax Bills. After the enactment of various GST laws, GST was launched with effect from 1st July 2017


Goods & Services Tax (GST) - Explained in Brief


What is GST?

GST is an Indirect Tax which has replaced many Indirect Taxes in India. The Goods and Service Tax Act was passed in the Parliament on 29th March 2017. The Act came into effect on 1st July 2017; Goods & Services Tax Law in India is a comprehensive, multistage, destination-based tax that is levied on every value addition.

In simple words, Goods and Service Tax (GST) is an indirect tax levied on the supply of goods and services. This law has replaced many indirect tax laws that previously existed in India.

GST is one indirect tax for the entire country.

Under the GST regime, the tax is levied at every point of sale. In the case of intra-state sales, Central GST and State GST are charged. Inter-state sales are chargeable to Integrated GST.

Now let us try to understand the definition of Goods and Service Tax - “GST is a comprehensive, multi-stage, destination-based tax that is levied on every value addition.”

Multi-stage

There are multiple change-of-hands an item goes through along its supply chain: from manufacture to final sale to the consumer.

Let us consider the following case:

1.Purchase of raw materials

2.Production or manufacture

3.Warehousing of finished goods

4.Sale to wholesaler

5.Sale of the product to the retailer

6.Sale to the end consumer

Goods and Services Tax is levied on each of these stages which makes it a multistage tax.

Value Addition

Take an example of a biscuit manufacturer. He buys flour, sugar and other material. The value of the inputs increases when the sugar and flour are mixed and baked into biscuits.

The manufacturer then sells the biscuits to the warehousing agent who packs large quantities of biscuits and labels it. That is another addition of value after which the warehouse sells it to the retailer.

The retailer packages the biscuits in smaller quantities and invests in the marketing of the biscuits thus increasing its value.

GST is levied on these value additions i.
OEBPS/Images/VS1.jpg
V&S s





OEBPS/Images/image1.png
'3

Ve Soyurisyene





OEBPS/Images/VS.png
\y/

AV ANTINITHE





OEBPS/Text/2nav.xhtml




    Table of Contents



    

      		Cover



		Title



		Copyright



		Publisher's Note



		Contents



		Evolution of GST in India



		Goods & Services Tax (GST) - Explained in Brief















































    



  



OEBPS/Images/img333f9df880ae.jpg
A Handbook for Understanding GST
Implementation in Tally

—

Tally.ERP 9
POWER OF SIMPLICITY

—

Activate GST for Your Company
Setting up for Sales and Purchiase Ledger
Recording GST Sales and Printing Invoices
Recording Sales involving Consignee & Buyer
Goods & Services Tax (GST) - Explained in Brief





