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  About the European Investment Bank


  The European Investment Bank is the world’s biggest multilateral lender. The only bank owned by and representing the interests of the EU countries, the EIB finances Europe’s economic growth. Over six decades the Bank has backed start-ups like Skype and massive schemes like the Øresund Bridge linking Sweden and Denmark. Headquartered in Luxembourg, the EIB Group includes the European Investment Fund, a specialist financer of small and medium-sized enterprises.


  About the Economics Department of the EIB


  The mission of the EIB Economics Department is to provide economic analyses and studies to support the Bank in its operations and in the definition of its positioning, strategy and policy. The Department, a team of 40 economists, is headed by Debora Revoltella, Director of Economics.


  Main contributors to this year’s report


  Report Director: Debora Revoltella


  Report Coordinators and Reviewers: Pedro de Lima and Atanas Kolev


  Key Findings


  Tim Bending


  Disclaimer


  The views expressed in this publication are those of the author(s) and do not necessarily reflect the position of the EIB.


  The full version of the Investment Report 2019/2020: accelerating europe’s transformation can be downloaded at:
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  Contents


  Introduction


  Europe may be on the cusp of a cyclical downturn…


  … just as it needs to speed up investment as a response to historic challenges


  Gaps in innovation, digitalisation and the dynamic process of firm renewal are a drag on Europe’s ability to compete


  Time is running out for the transition to a net zero-carbon economy


  Widening social divides are a threat to Europe’s economic future and its capacity to manage change


  Our recommendations


  About the EIB


  Introduction


  The Investment Report, published annually by the European Investment Bank, provides a comprehensive overview and analysis of investment and the financing of investment in the European Union. It combines the exploration of investment trends with in-depth analysis, focusing especially on the drivers of and barriers to investment activity. The report draws from a unique set of data, including the European Investment Bank Investment Survey (EIBIS), an annual survey of 12 500 firms in Europe. The survey focuses on firms’ assessment of investment and investment finance conditions, and can be analysed in conjunction with firm balance sheet information. The report provides critical policy information on the need for public action on investment, and on the types of intervention that can have the greatest impact.


  With the world economy entering a widespread slowdown and monetary policy already nearing its limits, calls are increasing for Europe to gear-up investment to address pressing structural needs. Now is the time to invest: the long-term future prosperity and well-being of European countries depends on revitalising the global competitiveness of the European economy, on ending its dependence on fossil fuels, and on ensuring that the European Union really works for all Europeans. Addressing these challenges, through reform and investment, has become a matter of urgency.


  This is why the 2019/2020 Investment Report focuses broadly not just on Europe’s structural transformation, but also on how to speed up this process. Over nine chapters, it covers:


  •Investment, growth and social cohesion in the European Union.


  •Infrastructure investment in the European Union.


  •Intangible investment, innovation and digitalisation.


  •The energy transition: investment challenges, options and policy priorities.


  •The financial system and its capacity to finance corporate investment.


  •Corporate investment finance.


  •Start-ups, scale-ups and business dynamics in the European Union and United States.


  •Reaching the European productivity frontier.


  •Investment in skills for competitiveness and inclusion.
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