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ANNUAL REPORT 2018

AFRICA CARIBBEAN PACIFIC

AND THE OVERSEAS COUNTRIES AND TERRITORIES


About the European Investment Bank


The European Investment Bank is the world’s biggest multilateral lender. The only bank owned by and representing the interests of the EU countries, the EIB finances Europe’s economic growth. Over six decades the Bank has backed start-ups like Skype and massive schemes like the Øresund Bridge linking Sweden and Denmark. Headquartered in Luxembourg, the EIB Group includes the European Investment Fund, a specialist financer of small and medium-sized enterprises.


The EIB report on Africa, the Caribbean, the Pacific, and the Overseas Countries and Territories offers an overview of our work to fight poverty and lift developing economies through new investment tools that support private and public sector projects.

Africa, the Caribbean and the Pacific have different needs that require different solutions. But they all need help investing in roads, bridges, renewable energy, climate resilience, water, sanitation, telecommunications, as well as increasing and diversifying the financial sector’s capacity to support small businesses. The European Investment Bank is addressing these issues and many more to help developing countries create the conditions for vibrant, sustainable economic growth. Our total signed deals in the regions covered in this report reached €1.572 billion in 2018, a record level for the Bank.

One key way we help developing regions is by assisting areas of society that are sometimes forgotten – the young population, women and rural communities. We want our technical assistance and financing to reach all people, whether they live in the biggest cities or the smallest villages. If everyone is involved, everyone has a chance to succeed.

Take time to flip through this report and learn about the many people in developing countries working hard to get ahead in life and make their corner of the world more sustainable. You will find stories describing inspiring female entrepreneurs in Ethiopia, how Gambia is securing energy for vital public services, funding for small businesses in Haiti and the Federated States of Micronesia, and irrigation assistance for farmers working the dry land in the small country of Eswatini.




FOREWORD
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In recent years there have been calls for more investment in emerging countries as the world takes proactive steps in the fight against poverty. Various international entities have designed frameworks that act as pathfinders for global ambitions, such as the United Nations’ Sustainable Development Goals, the European Union’s own Consensus on Development, the African Union’s Agenda 2063 and the Paris Agreement on climate change. What all of these initiatives have in common is the premium they place on partnerships. This is a belief that we at the EIB share. Put simply, if organisations do not work together more closely, we stand no chance of reaching the ambitious targets set out by the Sustainable Development Goals or the Paris Agreement.

Back in 2015, when Agenda 2030, which lays out the Sustainable Development Goals, was formally adopted, there was also a commitment made by all multilateral development banks to boost financing for development by engaging the private sector, so we can move from billions in investment to trillions. There is an estimated shortfall of $2.5 trillion per year in development investment. Speaking on behalf of the EIB, to close the huge financing gap we need to do more. We are ready to play our part in identifying good quality, sound projects and attracting finance from other sources to give projects the support they need.

On the continent of Africa, we invested a record €3.3 billion in 2018. Of this, €1.55 billion is going to projects in sub-Saharan Africa. Stakeholders have called on the EIB to do more outside of the European Union, and we have set a target to do more. In the case of the countries in Africa, the Caribbean and the Pacific (ACP), we are meeting our goal. The 41 signed projects accounted for a record €1.572 billion, while the 39 approved projects were worth €1.925 billion. For this, I thank all colleagues in Luxembourg and in our regional offices.

It goes without saying that sub-Saharan Africa, the Caribbean and the Pacific are very different regions with very different challenges. There is no one-size-fits-all policy to support their development, but the regions share the same broader concerns and ideas for tackling their problems. Our overarching priorities for the ACP regions are to develop the private sector and to create conditions that will improve vital infrastructure, address climate action and promote regional integration.

The Bank has the capacity and the financial flexibility to support projects of all shapes and sizes, if they meet our stringent criteria. In 2018, our many financial instruments helped us provide a credit line of €200 million to Afreximbank with a focus on climate action projects, but also a credit line of €4.4 million to the Federated States of Micronesia Development Bank. We supported banks and microfinance institutions in the Dominican Republic with various operations totalling €5.8 million. We invested €130 million in the Guinea-Mali electricity interconnector and €16 million to roll out fibre-optic cable in Eastern and Central Africa. The interconnector will help harness Guinea’s enormous potential for exporting renewable energy, while also playing a part in ensuring the energy supply for West Africa. The fibre links will bring internet services to over nine million people across five countries, with a focus on rural areas. This is crucial for Africa, where digitalisation is a key factor in securing a prosperous future.

Our financing tools help us invest in a wide range of sectors and initiatives that support EU policy. The ACP Investment Facility revolving fund has been a very successful means for the European Union to finance development in the private sector. The Impact Financing Envelope has enabled us to enter riskier markets and sectors. These different financing options are a cost-effective way for European money to make a difference in the ACP regions. We tend to use our own resources to provide loans to the public sector. This lending supports vital infrastructure and boosts economic development.

The European Investment Bank has accumulated a wealth of experience – 61 years of operating in the European Union and 56 years in sub-Saharan Africa. We apply the lessons learned around the world to improve our instruments and operations. We are responsive to people’s needs on the ground in our partner countries.

To create opportunities in Africa for the vibrant young population, support private sector development and build resilience across the Caribbean and the Pacific, we must continue to work more with others. It is also crucial that we explore new approaches to financing, along with the European Commission and the European External Action Service. We need to make a concerted effort to bring in the private sector and forge financing relationships with new partners. We can create tools that share the risk, and use guarantees and first-loss pieces more extensively. These approaches could have a significant impact. They would lower the risks of projects and make them attractive to more investors. We can create opportunities for investors who saw only barriers in the past.

Public and private institutions of all sizes need to be involved in development through as many means possible and across all sectors. The European Investment Bank is ready to play its part.
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IMPACTS OF PROJECTS IN 2018
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PRIVATE SECTOR

EIB credit lines will support 477 small businesses and 26 mid-caps with a total of 503 loans. The average loan sizes will be €532 162 and €5.46 million respectively. These will sustain 17 300 jobs in small businesses and 22 700 jobs in mid-caps.

The Bank is contributing towards microfinance credit lines with a total value of €49 million. This will result in 26 300 loans to microenterprises and individuals, with an average size of €5 295. The majority (95%) of beneficiaries will be women, and these loans will sustain 19 500 jobs.

Microfinance investment vehicles will support 16 different microfinance institutions and support 588 000 loans to final beneficiaries – 73% of these will be women.

Equity investments will provide funding for 1 360 companies. These will create 15 990 jobs.

AGRICULTURE, FISHERIES AND FORESTRY

40 000 hectares of forest land under improved management and 40 000 hectares of new forest planted.

13 500 cubic metres of water for irrigation, benefitting 2 300 additional farmers.

505 750 hectares of agricultural land under improved management (worldwide figure, including Land Degradation Neutrality Fund. Please see p.36).


ELECTRICITY AND ENERGY

2 590 MW of generation capacity from renewable energy, capable of serving 26 236 310 households.

1 853 kilometres of new/upgraded power lines. 345 kilometres of new/upgraded power lines to connect renewable power facilities to grids.

Energy saving of 12 500 MWh through efficiency investments.



HEALTH, WATER AND SANITATION

Improved health services for 3 850 000 people across Africa.

Reduced risk of flooding for 460 000 people in Benin.

20 kilometres of sewer/storm pipes. 400 kilometres of new/upgraded water mains and pipes.
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